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India-US	Relations:	Key	Areas,	Challenges,	and	
Strategic	Directions	

Syllabus: GS2 - International Relations 

1. Introduction to India-US Relations 
• Strategic Partnership: India-US relations have evolved into a comprehensive global strategic partnership, 

underpinned by shared values such as democracy, pluralism, and a rules-based international order. 
• 21st Century Dynamics: The partnership is considered one of the most significant bilateral relationships of 

the 21st century, spanning economic, security, cultural, and technological dimensions. 
• Indo-Pacific Region: A major focal point for cooperation, given mutual interests in ensuring a free, 

open, and stable Indo-Pacific amid China’s growing influence. 

2. Economic Ties 
• Trade Growth: 

o The US is India’s largest trading partner, with bilateral trade at USD 128.55 billion in 2022-23. 
o Exports to the US rose by 2.81% to USD 78.31 billion, while imports from the US grew by 16% to USD 

50.24 billion. 
• Key Sectors: 

o IT Services: The Indian IT sector, particularly companies like TCS, Infosys, and Wipro, plays a pivotal 
role in supporting US businesses, especially in the fields of software services, cloud 
computing, and data analytics. 

o Pharmaceuticals: India is a major supplier of generic medicines to the US, with Indian companies 
such as Sun Pharma and Dr. Reddy’s being key players. 

o Manufacturing and Defense: Recent years have seen significant growth in defense sales and a focus 
on manufacturing partnerships as part of the Make in India initiative. 

• Investment: 
o FDI Flow: The US has invested heavily in India, especially in sectors like technology, e-commerce, 

manufacturing, and telecommunications. 
o Global Capability Centers (GCCs): Numerous US firms, such as Microsoft, Amazon, and Goldman 

Sachs, have set up GCCs in India, leveraging India’s skilled workforce and lower operational costs. 
o Production Linked Incentive (PLI): India’s PLI scheme, aimed at boosting local manufacturing, has 

drawn significant interest from US tech companies and could help position India as an alternative 
manufacturing hub to China. 
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3. International Cooperation 
• Multilateral Forums: 

o United Nations: The US supports India’s permanent membership in a reformed UN Security Council. 
India served a two-year term as a non-permanent member in 2021. 

o G20 and ASEAN: Both countries engage in discussions on global trade, climate change, 
and geopolitical issues at these platforms. 

o World Trade Organization (WTO): India and the US are key players in the WTO, though they 
occasionally have divergent views on subsidies, tariYs, and market access. 

• Indo-Pacific Economic Framework (IPEF): 
o The IPEF, a US-led initiative, aims to enhance economic cooperation across the Indo-Pacific in trade, 

supply chains, and clean energy. India’s participation highlights its role as a critical partner in regional 
stability. 

• International Solar Alliance (ISA): 
o The US joined the ISA, headquartered in India, in 2021 to promote solar energy and counter climate 

change. This aligns with India’s ambitions to scale up its renewable energy capacity. 

4. Defence and Security Cooperation 
• Foundational Agreements: 

o LEMOA (2016): Facilitates mutual logistical support like refueling and repairs during joint exercises. 
o COMCASA (2018): Allows encrypted communication, enhancing real-time operational coordination. 
o BECA (2020): Provides access to geospatial intelligence for improved targeting. 
o GSOMIA and Industrial Security Annex (ISA): Enables exchange of classified information and 

technology collaboration in the defense industry. 
• Military Sales and Procurement: 

o India has procured over USD 20 billion in US arms, including Apache helicopters, P-8I Poseidon 
aircraft, and MH-60R Seahawk helicopters. 

o Reduces India’s dependency on Russian arms and strengthens defense interoperability with US 
forces. 

• Military Exercises: 
o Yudh Abhyas and Vajra Prahar are key bilateral exercises, while Malabar is a multilateral naval 

exercise within the Quad (US, India, Japan, Australia). 
o I2U2: Emerging cooperation format with Israel, UAE, and the US in the Middle East region, showcasing 

expanding strategic partnerships. 

5. Space, Science, and Technology Collaborations 
• NASA-ISRO Partnership: 

o Collaboration on NASA-ISRO Synthetic Aperture Radar (NISAR), which will improve earth observation 
capabilities, particularly for natural disasters and agricultural management. 

• Artemis Accords: 
o In June 2023, India signed the Artemis Accords, marking its entry into peaceful lunar exploration, 

aimed at deep-space exploration. 
• Innovation and Emerging Technologies (iCET): 

o Launched in 2023, iCET promotes cooperation in AI, quantum computing, 5G telecom, space, 
biotechnology, semiconductors, and defense technologies. 

o Aims to foster joint innovation and mitigate global supply chain vulnerabilities. 
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6. Energy and Environmental Partnerships 
• Climate Cooperation: 

o Both countries share commitments to addressing climate change and are members of initiatives like 
the Clean Energy Ministerial and the Partnership for Green Energy. 

o Bilateral Climate Action: Focus on renewable energy and reducing emissions. India has set a target 
of 500 GW renewable energy capacity by 2030, with the US oaering support in terms of technology and 
finance. 

• Nuclear Cooperation: 
o The Civil Nuclear Agreement of 2008 has paved the way for nuclear energy partnerships, 

enabling technology transfer and cooperation on nuclear safety. 
• Oil and Gas: 

o The US has become a key supplier of LNG and crude oil to India, enhancing India’s energy security and 
reducing dependency on Middle Eastern oil. 

7. People-to-People Connections 
• Indian Diaspora: 

o The Indian-American community, now over 4 million strong, has significant influence in sectors 
like technology, healthcare, academia, and politics. 

o Prominent figures include CEOs of major US corporations (e.g., Google, Microsoft), fostering 
economic and cultural ties. 

• Student Exchange: 
o The US is a top destination for Indian students, with over 200,000 Indian students enrolled in US 

universities, contributing both to the US economy and cross-cultural understanding. 
• Visa Issues and Immigration: 

o Visa restrictions, especially on H-1B visas, impact the flow of skilled Indian professionals, particularly 
in the IT sector. 

8. Major Challenges in India-US Relations 
1. Foreign Policy DiYerences: 

o Nonalignment and Russia: India’s neutral stance on Russia, including continued import of Russian 
oil and refusal to condemn the Russia-Ukraine war, has led to friction. 

o Middle Eastern Relations: India’s relationships with Iran and Venezuela, both sanctioned by the US, 
remain a contentious point. 

2. Economic and Trade Tensions: 
o Atmanirbhar Bharat: India’s self-reliant push has led to protectionist policies, raising concerns in the 

US about market access and free trade. 
o Generalized System of Preferences (GSP): The US removed India from the GSP program, impacting 

Indian exports in sectors like textiles, pharmaceuticals, and agriculture. 
3. Human Rights and Democracy Concerns: 

o US Reports: Reports like the International Religious Freedom Report and Human Rights 
Report critique India’s record on press freedom, minority rights, and democratic standards. 

o Political Sensitivities: India views these criticisms as an intrusion into its domestic aaairs, 
complicating diplomatic relations. 



 
 

4 
 
 

An Institute for Civil Service 
IQRA	IAS	

9. Way Forward for Strengthening Relations 
• Enhancing Indo-Pacific Cooperation: 

o Joint eaorts to ensure a free, rules-based Indo-Pacific will be essential for regional stability and 
countering China’s assertive stance. 

• Expanding Defense and Technology Collaboration: 
o Building on foundational agreements, both countries should enhance defense technology 

transfers and work towards joint production under Make in India. 
• Leveraging India’s Demographic Dividend: 

o India’s young workforce provides the US with opportunities for technology transfer, 
R&D, and investment, aligning with iCET goals. 

• Constructive Dialogue on Economic Policy: 
o Addressing US concerns over protectionism while pushing for GSP reinstatement and reducing trade 

barriers can enhance bilateral trade. 
• Balancing Global Alliances: 

o India should strategically balance its ties with the US, Russia, and China to uphold its nonaligned 
stance while strengthening strategic autonomy. 

Conclusion: The India-US relationship, though complex, has significant potential for growth. With shared 
values and strategic interests, the two countries can work through challenges, leveraging defense, technology, trade, 
and people-to-people ties for mutual benefit and regional stability. 

 

MAINS	QUESTION	
The	Indo-Paci.ic	region	is	emerging	as	a	focal	point	of	India-
US	 strategic	 cooperation.	 Discuss	 the	 challenges	 and	
opportunities	in	aligning	India’s	interests	with	US	policies	in	
the	Indo-Paci.ic	amid	China's	assertive	actions.	(250	words)	
 


