IQRA IAS

An Institute for Civil Service

EDITORIAL

DATE : 9" November

India-Canada Relations: Bilateral Ties,
Opportunities, and Challenges

Syllabus: GS2 - International Relations

Introduction

India and Canada share a longstanding relationship rooted in shared values of democracy, pluralism, and
multiculturalism. Since establishing diplomatic relations in 1947, both countries have developed
deep cultural, political, and economic ties. These ties have been bolstered by a substantial Indian diaspora
in Canada, as well as collaborations across trade, technology, education, energy, and international
diplomacy. However, despite these connections, challenges such as trade disagreements and political
tensions occasionally strain the relationship. This article explores the history of India-Canada relations,
the current state of bilateral cooperation, trade and economic engagement, science and technology
collaborations, and the way forward.

Historical Background

1. Early Diplomatic Ties:
- India and Canada established diplomatic relations in 1947, with Prime Minister Jawaharlal

Nehru’s visit in 1949 strengthening early ties.

- Canada’s aid to India began in 1951 under the Colombo Plan, supporting food aid,
technical assistance, and project financing. India became one of the largest recipients of
Canadian bilateral aid over the following decades.

2. Nuclear Cooperation and Fallout:

- Relations were disrupted in 1974 after India’s Smiling Buddha nuclear test. Canada
claimed that fissionable material for the test was derived from a Canadian-supplied nuclear
reactor, resulting in Canada severing nuclear ties.

- Canada resumed nuclear cooperation only with countries that signed the Treaty on the
Non-Proliferation of Nuclear Weapons (NPT), a stance that complicated its relationship
with India, which has consistently refused to sign the NPT.

3. 1985 Air India Bombing:

o The bombing of Air India Flight 182 by Sikh separatists highlighted security issues and
prompted Canada and India to begin an ongoing bilateral dialogue on counter-terrorism and
extremism.

4. Economic Liberalization:
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o India’s economic liberalization in the 1990s attracted Canadian businesses, leading to
more substantial investment flows and business exchanges between the two nations.

Bilateral Relations: Key Areas of Cooperation

1. People-to-People Ties:

- Canada hosts a vibrant Indian diaspora of about 1.4 million people (4% of the Canadian
population), which has strengthened cultural and political connections between the two
countries.

o The Shastri Indo-Canadian Institute (SICI), founded in 1968, promotes academic
collaboration and supports exchanges between institutions in both nations.

- India has become the top source of international students in Canada, with over 203,000
Indian studentscurrently pursuing higher education there.

2. Cultural Relations:

- The Year of India (2011) celebrated Indian culture across Canada through festivals,
exhibitions, and academic seminars.

- Both nations engage in cultural exchanges and collaborations, and as members of
the Commonwealth of Nations, they exchange high commissioners rather than
ambassadors.

3. Ministerial and Working-Level Dialogues:

- The two countries hold regular ministerial dialogues focusing on foreign policy, trade,
energy, finance, and security.

- Sector-specific Joint Working Groups (JWGs) discuss areas such as counter-terrorism,
agriculture, education, and technology, aiming to deepen cooperation in strategic areas.

Trade and Economic Relations

1. Current Trade Engagement:

- India and Canada are working toward a Comprehensive Economic Partnership
Agreement (CEPA) and a Foreign Investment Promotion and Protection Agreement
(FIPA) to enhance bilateral trade, which was valued at around USD 5 billion in recent years.

- India’s Exports to Canadainclude pharmaceuticals, diamonds, textiles, petroleum
products, and electronic equipment.

- Canada’s Exports to India primarily consist of pulses, fertilizers, aviation equipment,
minerals, and metals.

2. Investment Flows:

- Canadian pension funds have invested over USD 55 billion in India across sectors like
infrastructure, real estate, and finance, highlighting Canada’s confidence in India’s growing
market.

- Indian companies operate in Canada in sectors such as IT, steel, and natural resources,
with a strong presence in the Canadian market.

3. Recent Developments in Trade:

o During the fifth Ministerial Dialogue on Trade & Investment (MDTI), India and Canada
agreed to re-launch CEPA negotiations and consider an interim Early Progress Trade
Agreement (EPTA) for early benefits to both economies.
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Science, Technology, and Innovation

1. Industrial Research and Development:

- India-Canada cooperation in science and technology has emphasized industrial R&D with
potential for real-world application. Through the IC-IMPACTS program, both countries
support projects in healthcare, agri-biotech, and waste management.

2. Climate and Arctic Research:

- Collaborative programs between India’s Department of Earth Science and Polar
Canada facilitate knowledge-sharing on Arctic studies and climate change research,
important areas of mutual interest.

3. Recent Science Agreements:
- At the7th India-Canada Joint Science and Technology Cooperation

Committee meeting, India and Canada renewed MoUs for scientific collaboration with
the Natural Sciences and Engineering Research Council of Canada
(NSERC) and National Research Council Canada (NRC).

Energy Cooperation

1. Nuclear Collaboration:
- Following a Nuclear Cooperation Agreement (NCA)in 2010, Canada began supplying
uranium to India for civil nuclear use, marking a new phase in nuclear collaboration.
o TheJoint Committee on Civil Nuclear Cooperation oversees safe and secure use of
nuclear technology and materials.
2. Potential for Renewable and Clean Energy:
- Canada’s expertise in hydropower, renewable energy, and nuclear energy presents
opportunities for India, which has a growing energy demand.
- Canada’s resources in natural gas and oil could help diversify India’s energy sources,
especially given the rising pressures to reduce dependency on Middle Eastern oil.

Challenges to Bilateral Relations

1. Khalistani Separatist Movement:
- The Khalistani factor has strained relations, as a segment of the Canadian Sikh diaspora
continues to support the separatist movement, creating diplomatic friction with India.
- Incidents like the 1984 riots and anti-India rhetoric within Canadian politics have further
complicated this issue, requiring careful diplomatic engagement.
2. Trade Disputes:
- India’s measures to protect its farmers by increasing tariffs on imported pulses, such
as 50% duties on peas, have affected Canadian agricultural exports.
o Structural barriers, such as complex labor laws and market protectionism, pose
additional challenges to achieving a more seamless trade relationship.

Way Forward: Strategic Opportunities

1. Enhanced Energy Partnership:
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o India’s rising energy demand provides an avenue for further cooperation with Canada’s rich
energy resources. Canada could serve as a significant energy supplier, helping India
diversify its sources while supporting its growing economy.

2. Infrastructure and Urban Development:

o India’s Smart Cities Mission creates investment opportunities for Canadian companies
experienced in sustainable and environment-friendly urban development.

- By partnering on infrastructure projects, Canada can contribute to India’s urbanization
goals.

3. Climate Action and Sustainable Development:

- Canada’s expertise inrenewable energyandgreen technologyaligns with India’s
sustainability goals, allowing both countries to collaborate on climate-resilient projects and
clean energy solutions.

4. Strengthening Educational and Cultural Exchanges:

- Expanding academic and cultural exchange programs, including the SPARC and GIAN

programs, can foster deeper people-to-people connections and mutual understanding.
5. Finalizing CEPA and FIPA Agreements:

- Concluding the CEPA and FIPA negotiations could significantly boost trade and investment
flows, benefiting both economies by providing Canadian businesses access to India’s
market and vice versa.

Conclusion

India-Canada relations are underpinned by shared democratic values, cultural connections, and substantial
economic potential. Both nations face challenges but are united by strategic opportunities that can enhance
their partnership. By focusing on trade, energy, climate resilience, and people-to-people engagement,
India and Canada can overcome obstacles and build a resilient, forward-looking relationship that contributes
to mutual prosperity and global stability.

MAINS QUESTION

Examine the role of India-Canada cooperation in multilateral
forums like the United Nations, Commonwealth, and G-20.
How does their collaboration in these platforms shape their

bilateral relationship and contribute to global governance?
(250 words)



