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COP29,	Climate	Finance,	and	India’s	Pathway	
to	Sustainable	Development	

GS Paper III: Environment and Sustainable Development: UNFCCC, COP29, climate finance mechanisms, India’s policies 
(NDCs, Green Credit Programme). 

Introduction	
The	29th	 Conference	 of	 Parties	 (COP29)	under	 the	United	 Nations	 Framework	 Convention	 on	 Climate	
Change	(UNFCCC)	has	placed	climate	finance	at	 the	 forefront	of	global	climate	action.	The	Raising	Ambition	
and	 Accelerating	 Delivery	 of	 Climate	 Finance	report	 presented	 at	 COP29	 underscores	 the	financial	
investments	 required	 globally,	 with	 a	 specific	 focus	 on	 supporting	emerging	 markets	 and	 developing	
countries	 (EMDCs).	 This	 article	 explores	 the	 critical	 aspects	 of	 COP29,	 the	 role	 of	climate	 finance,	India’s	
position,	and	the	pathway	to	achieving	sustainable	development.	

The	Role	of	Climate	Finance	in	Climate	Action	
Climate	finance	is	essential	for	mitigating	the	effects	of	climate	change	and	adapting	to	its	impacts,	especially	
in	developing	nations.	

• Global	Financial	Needs:	An	 investment	of	$6.3-6.7	 trillion	annually	by	2030	is	 required	worldwide,	
with	EMDCs	(excluding	China)	needing	$2.3-2.5	trillion	annually.	

• Unequal	Distribution:	Investments	are	concentrated	in	select	economies	like	India	and	Brazil,	 leaving	
many	EMDCs	underfunded.	

• Non-Traditional	 Sources:	 Innovative	 mechanisms	 like	voluntary	 carbon	 markets,	South-South	
cooperation,	and	Special	Drawing	Rights	(SDRs)	are	critical	to	bridging	the	Xinancing	gap.	

Challenges	in	Climate	Finance	
• Accountability:	 Developed	 countries	 have	 failed	 to	meet	 their	 commitment	 to	mobilize	$100	 billion	
annually	by	2020.	

• Access	Issues:	Least	Developed	Countries	(LDCs)	and	Small	Island	Developing	States	(SIDS)	struggle	
to	secure	adequate	funds.	

• Greenwashing	Risks:	Ensuring	 that	carbon	credits	represent	real	emissions	reductions	is	crucial	 to	
avoid	overstated	claims.	
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India’s	Stance	at	COP29	
India’s	position	at	COP29	is	grounded	in	the	principles	of	equity	and	fairness,	emphasizing	the	responsibilities	
of	developed	nations.	

1. Financial	Commitments:	
o Advocates	for	$1.3	trillion	annually	by	2030	from	developed	nations.	
o Opposes	conditionalities	that	could	hinder	economic	growth	in	developing	nations.	

2. Accountability	for	Past	Promises:	
o Calls	for	developed	nations	to	fulKill	their	$100	billion	annual	commitment	and	address	shortfalls.	

3. Carbon	Credit	Framework:	
o The	Energy	Conservation	(Amendment)	Act,	2022	established	a	structured	Carbon	Credit	Trading	
Scheme	(CCTS)	to	incentivize	sustainable	practices.	

o India’s	carbon	 market	aligns	 with	 its	Nationally	 Determined	 Contributions	 (NDCs)	and	
supports	rural	sectors	while	enhancing	carbon	sequestration.	

Key	Financial	Mechanisms	Supporting	Climate	Action	
1. Global	Environment	Facility	 (GEF):	Provides	grants	and	concessional	 loans	for	climate	mitigation	and	
adaptation	projects.	

2. Green	Climate	Fund	(GCF):	Supports	developing	nations	 in	achieving	low-carbon	and	climate-resilient	
development.	

3. Loss	and	Damage	Fund:	A	significant	outcome	of	COP27,	this	fund	aims	to	assist	nations	facing	irreversible	
climate	impacts.	

India’s	Climate	Goals	and	Achievements	
India	is	balancing	its	developmental	priorities	with	ambitious	climate	goals:	

1. Nationally	Determined	Contributions	(NDCs):	
o Reduce	emissions	intensity	of	GDP	by	45%	by	2030	from	2005	levels.	
o Achieve	50%	cumulative	power	capacity	from	renewable	sources	by	2030.	

2. Renewable	Energy	Leadership:	
o Installed	over	70	GW	of	solar	power,	with	a	target	of	280	GW	by	2030.	
o Founded	the	International	Solar	Alliance	(ISA)	to	promote	solar	energy	globally.	

3. Green	Hydrogen	Mission:	Aspires	to	make	India	a	global	hub	for	green	hydrogen	production.	

Technology	 and	 Innovation:	 Pillars	 of	 Sustainable	
Development	

• Declining	Costs	of	Renewables:	The	decreasing	cost	of	solar	panels	and	wind	turbines	offers	a	signiKicant	
opportunity	for	clean	energy	transitions.	

• Carbon	Capture	and	Storage	(CCS):	Investments	in	CCS	technologies	can	reduce	industrial	emissions.	
• Energy	EfXiciency	Initiatives:	Programs	like	Perform,	Achieve,	and	Trade	(PAT)	incentivize	industries	to	
adopt	sustainable	practices.	
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Geopolitical	Dimensions	of	Climate	Action	
1. Global	 Cooperation:	 India	 collaborates	 with	Like-Minded	 Developing	 Countries	 (LMDCs)	and	G77	to	
push	for	equitable	climate	policies.	

2. Global	North	vs.	South	Divide:	Developing	nations	emphasize	the	principle	of	Common	but	Differentiated	
Responsibilities	and	Respective	Capabilities	(CBDR-RC)	to	ensure	fairness	in	climate	action.	

3. China’s	 Role:	 As	 a	 significant	 producer	 of	renewable	 energy	 technologies,	 China	 can	 accelerate	clean	
energy	adoption	in	EMDCs.	

Challenges	and	Opportunities	for	India	
1. Domestic	Priorities:	Balancing	economic	development	with	ambitious	climate	commitments	remains	a	
challenge.	

2. Leveraging	 Carbon	 Markets:	 India’s	carbon	 market	can	 attract	 both	domestic	and	international	
investments.	

3. Technological	 Innovation:	 Investing	 in	renewable	energy	and	green	 technologies	can	boost	economic	
opportunities	and	reduce	emissions.	

4. Strengthening	Multilateral	Institutions:	Advocating	for	reforms	in	multilateral	banks	can	help	mobilize	
more	climate	Xinance.	

The	Way	Forward	
To	strengthen	its	climate	finance	strategy,	India	must	focus	on:	

1. Enhancing	 Carbon	 Markets:	 Implementing	 robust	regulations	and	 aligning	 with	global	 standards	to	
ensure	credibility.	

2. Green	Finance	Promotion:	Providing	incentives	like	tax	breaks	and	green	bonds	to	attract	investments.	
3. Capacity	Building:	Strengthening	institutions	to	design	and	implement	climate	projects	effectively.	
4. South-South	Cooperation:	 Collaborating	with	 other	developing	nations	to	 share	technologies	and	best	
practices.	

5. International	 Alignment:	 Harmonizing	 with	global	 standards	like	 the	Gold	 Standard	to	
attract	international	investments.	

Conclusion	
COP29	highlights	the	critical	role	of	climate	finance	in	addressing	global	climate	challenges.	India’s	proactive	
stance	 emphasizes	equity	and	fairness,	 reinforcing	 its	 commitment	 to	sustainable	development	and	climate	
diplomacy.	 By	 leveraging	 its	 strengths	 in	renewable	 energy,	innovative	 technologies,	 and	multilateral	
cooperation,	 India	 can	 position	 itself	 as	 a	global	 leader	in	 climate	 action	 while	 balancing	domestic	
developmental	aspirations.	
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MAINS	QUESTION	
Critically	 analyze	 the	 role	of	 climate	 Jinance	 in	 addressing	
global	 climate	 challenges.	 Discuss	 how	 emerging	 markets	
and	developing	countries	(EMDCs)	can	bridge	the	Jinancing	
gap	through	innovative	mechanisms.	


